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KODIT Overview K@IT

= Type of Organization : Governmental institution

= Year of Establishment : 1976

= Capital Fund : 4.7 billion EUR

= Business Line-up : Credit guarantee 28 billion EUR

P-CBO guarantee 4.7 billion EUR
SOC credit guarantee 2.3 billion EUR
Credit insurance 9.1 billion EUR

= Number of Beneficiaries : 223,000

= Number of Employees : 2,704

= Business Network : 9 business headquarters, 102 branches

*Based on outstanding amount at the end of 2013



Financial Environment of SMEs in Korea
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Structural Change in Bank Loan Portfolio

[J Household O SME [ Large Enterprise

~N

(Unit: %, billion €)

(from1997)
23.8
(21) 42.2 16
56.8 (332)
(196)
524 | 1 ——
(CL) I o I P
42.9 X7.5
38.7 (337)
e T 134
237 | e e —
@ | p— 14.9 5.8
4.5 (15) (116)
1997 2006 2013
J




Financial Environment of SMEs in Korea K@IT

Comparison of Interest Rate Spread

Benchmark interest rate™ 2.25 0.1 0~0.25
C |
Interest rate spread : 1.7 i 0.9 3.0
i i
. I
SME loan default rate | 2.06 i 2.1 1.83
| :

*As of September 2014  ** Default rate of total lending
Source: IMD World Competitiveness Yearbook (2014)




Financial Environment of SMEs in Korea
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Roles of Credit Guarantee in Korea
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Roles of Credit Guarantee in Korea K@IT

Increased Financial Accessibility of SMEs ~
CJSME loan ——Percentage of guaranteed loan (Unit: billion €, %)
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* Guaranteed loan : sum of loans guaranteed by KODIT, KOTEC and 16 local KGFs
Source: Bank of Korea, KODIT
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New Path of Credit Guarantee
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New Path of Credit Guarantee K@IT

Policy Direction of KODIT in Creative Economy

Enterprise value
Policy tool
N
KODIT STAR Program
Guarantee combined with investment
Guarantee with investment option
First penguin program |
Promising SME ' _
Start-up Support, Guarantee for rechallengg i Life
-------------------- Cycle
Start-up
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New Path of Credit Guarantee K@IT

Programs for Promising Start-Ups

Profit/Loss
N
Est.Drémonths Establishment  Est +1year Est +3year Est +5years
\ Time
g:'asg';;ess R&D Commerdialization Market Entry Growth & Maturity
|« >l >« >l >
Guarantee'  Pre-start up I Start-up | Early Stage I Growth Stage |
\ Product Guarantee Guarantee Guarantee Guarantee )
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New Path of Credit Guarantee K@IT

= New Programs for Creative, Competitive and Global SMEs

KODIT = Support promising SMEs to grow medium & large enterprises

STAR ‘ = Classification by growth stage :
Program Frontier STAR — Rising STAR — KODIT STAR

Global
500-500
Project = Assist the expansion of SMEs to have global presence

= Support exporting SMEs with technology and future prospect

= Promote growth of hidden champions through IPO

= (Financial support) P-CBO guarantee, guarantee with investment
(Non-financial support) IPO-consulting, joint I/R session, etc.
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