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The association of German guarantee banks (Verband Deutscher
Blrgschaftsbanken, VDB) represents 17 guarantee banks and 15 SME-oriented
investment companies in Germany. It was founded in 1990 and represents the
interests of guarantee banks towards government, politicians, industry and the
general public with offices in Berlin and Brussels.

What are guarantee banks and what do they do?

The first guarantee banks in Germany were founded in 1950 as private support
institutes "by business for business". They are not profit-oriented. Their shareholders
are chambers of commerce or crafts and business federations of all sectors, credit
institutes and insurance companies. Guarantee banks support small and medium-
sized companies (SMEs) as well as founders of new business enterprises in their
respective federal state.

They grant guarantees of up to Euro 1.25 million for any type of short, medium- and
long-term loan. As one of their core businesses guarantee banks finance start-ups
and company takeovers.

As of end-2021, VDB members had an outstanding guarantee volume of almost
bEUR 6.2. It supported a total of more than 34,300 small and medium-sized
companies.
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